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Despite NVDA's strong growth and exceeding earnings estimates, its stock declined due to apprehensions about future sales

performance in China.

Earnings Result

The company's financial performance in the current quarter has shown significant
growth compared to the previous quarter. Revenue increased by 34%, reaching $18.12
billion, and gross margin improved to 75.0%. Operating income surged by 49% to $11.56
billion, and net income and diluted earnings per share both increased by 49% as well.
These strong earnings results indicate the company's continued success in the market.
Looking ahead, the company provided its outlook for the fourth quarter of fiscal year
2024, demonstrating a positive outlook for future performance.

NVIDIA's Net Profit Skyrockets in Q3 FY24

In Q3 FY24, NVIDIA's net profit showed significant growth, surpassing estimates with a
49% increase quarter-over-quarter (QoQ) and an impressive 588% year-over-year (YoY).
This remarkable growth is largely attributed to the surge in revenue substantial
improvements in the gross margin and operating income further contributed to the
overall increase in net profit.

NVIDIA Reports Robust Revenue Growth Across Key Segments.

In Q3 FY2024, Nvidia reported revenue exceeding estimates, reaching $18.12 billion. This
marks a 34% increase from the previous quarter and a 206% increase from the same
period last year. The Data Center segment saw particularly strong growth, with revenue
reaching $14.51 billion, up 41% from the previous quarter and up 279% from a year ago.
These numbers indicate a strong performance and growth in revenue for each business
segment.

Operating margin Beating Estimates with Enhanced Profitability

NVIDIA's operating margin soared to 49%, a 652% year-over-year increase, surpassing
estimates. This reflects improved profitability and efficiency. Additionally, a 13% quarter-
over-quarter reduction in non-GAAP operating expenses further enhanced the margin.

Balance sheet and cashflow

The balance sheet shows that NVIDIA Corporation’s total liabilities increased from $19,081
million to $20,883 million, while shareholders' equity increased from $22,101 million to
$33,265 million. This indicates that the company's financial position has improved. The
cash flow statement shows that the company generated $7,333 million in net cash from
operating activities, indicating strong cash flow generation. Additionally, the company
had a decrease in cash, cash equivalents, and restricted cash from $3,013 million to
$5,519 million, suggesting that the company invested in its operations or made
acquisitions.

Risks and concerns

The company faces a risk of significant sales decline in China and other affected areas,
which currently contribute 20-25% of Data Center revenue, due to new licensing
requirements. This is expected in fiscal 2024 Q4, but growth in other regions may offset
this anticipated revenue drop.
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DATA FORWARD AVERAGE
P/E 27.68 90.27

P/B 29.92 17.25

P/S 21.87 24.69
EV/EBITDA 37.70 7513
Dividend Yield 0.0 %



Offshore Stocks

A Subsidiary of SCBX Group

mncvest

NVIDIA Corporation

NVIDIA Corporation designs, develops, and markets three dimensional (3D) graphics processors and related software. The
Company offers products that provides interactive 3D graphics to the mainstream personal computer market
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